Purchase order/Contract Terms & Conditions
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Definitions:
EX:
Supplier means the company supplying the supplies; Trelleborg means Trelleborg Antivibration Solutions

(Suzhoui) Co., Ltd.
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Packing:
(2555

To be packed in strong wooden cases suitable for long distance ocean/air/land freight transportation and well
protected against dampness, moisture, shock, rust and rough handling or similar. The Supplier shall be liable for
any damage to the commodity and expenses incurred on account of improper packing attributable to inadequate
or improper protective measures taken by the Supplier in regard to the packing. The Supplier shall provide all
documentation required by Trelleborg, by the carriers involved and by the authorities of the Country/Port of
destination.
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For the purchase of raw materials the Supplier will provide Trelleborg with the identity and volume/amount of all
ingredients (and any accepted changes in the ingredients) accompanied by the appropriate material safety data
sheets (“MSDS”), physical and chemical reports of analyses or tests conducted to ensure that raw materials
delivered, or raw materials used in the items delivered, conform to the specifications required by the Purchase
Order/Contract and prevailing law.
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Shipping marks:
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On the surface of each package, the package number, measurements, gross weight, net weight and the
wording: “KEEP AWAY FROM MOISTURE” “HANDLE WITH CARE” “THIS SIDE UP” according to the

characteristics of the goods and the different requirements in transportation and the following shipping mark
shall be stencilled.
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Insurance:

R

Without prejudice to the liabilities of the Supplier under the Purchase Order/Contract, the Supplier shall maintain
with a reputable insurer sufficient insurance cover to meet its liabilities under the Purchase Order/Contract. In no
event shall such insurance cover be less than ten times the value of the Purchase Order/Contract.
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Supplier agrees to furnish to Trelleborg promptly upon request a certificate detailing the specific coverages that
it carries for its general and products liability insurance (GLI/PL).
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Trelleborg/Supplier Changes:
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Except with Trelleborg's prior written approval Supplier will not make any change to the Supplies, their
characteristics, performance, composition, sourcing or production.
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Trelleborg reserves the right to cancel any undelivered part of the supplies or to request change of the supplies
and its delivery, including the packaging, testing requirements, shipping date, or time or place of delivery.

HnEENEUEARR RO S ERFRE R A R, B1EE477z0. WAEK, iz B EIEER5SRdiEi
S

/o

The Supplier shall within ten (10) business days of receipt of a change request notify Trelleborg in writing if such
change will affect cost or timing and provide substantiation thereof. Where Trelleborg requests a change, at the
request of Supplier Trelleborg and the Supplier will negotiate in good faith for an equitable price adjustment (up
or down), a change in shipping or delivery terms, or other appropriate adjustment.
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Warranty:
{RIIE:

In addition to any other express and implied warranties provided by law or otherwise, Supplier warrants to
Trelleborg that it has good and marketable title to the Goods and that the Goods shall be: (i) new; (ii) free and
clear of any and all liens and encumbrances; (iii) conform with all specifications, drawings, samples and other
descriptions furnished by Trelleborg or offered by Supplier; (iv) free from all defects in design (to the extent
designed by Supplier), workmanship and materials; (v) be of merchantable quality; (vi) be fit and sufficient for
the purposes intended by Trelleborg — to the extent known by Supplier; (vii) conform to all applicable laws in the
country of production and delivery; (viii) do not infringe patents or other intellectual property rights of third
parties;(ix)be no less favourable than those that the Supplier offers to any other Customer for Supplies of like
grade and quality in similar quantities in price.
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Termination:
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Trelleborg may terminate the Purchase Order/Contract in whole or in part by written notice; (i) for convenience,
effective thirty (30) days following delivery of a written termination notice; (ii) immediately for default.
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Supplier shall be in default if it (i) breaches any warranty or other term of the Purchase Order/Contract; (ii) fails
to deliver or threatens not to deliver Supplies in accordance with the Purchase Order/Contract; (iii) makes an
assignment for the benefit of creditors, or if proceedings in bankruptcy or insolvency are instituted by or against
Supplier.
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Indemnification:
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Supplier shall defend, hold harmless and indemnify Trelleborg and its affiliated parties from and against any and
all direct costs and expenses arising from or in connection with any damages, injuries or third party claims or
demands to recover for personal injury, death, or property damage caused by or arising out of any of the goods
or services supplied by Supplier (regardless of whether such claim or demand arises under tort, negligence,
contract, warranty, strict liability or other legal theories), except to the extent such injury, damage or loss results
from the gross negligence or intentional/wilful acts of Trelleborg.
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Assignment and Sub-contracting:
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The Purchase Order/Contract is issued to the Supplier in reliance upon its personal performance of the duties
and obligations imposed. Therefore, the Supplier may not assign, delegate, transfer or otherwise dispose of any
its obligations under the Purchase Order/Contract without prior written consent of the Trelleborg.
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Technical documentation and service:
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As per the attachment to this Purchase Order/Contract.
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The Supplier shall provide the Trelleborg with related products documents, including internal inspection
reports, material quality reports, unit weight and delivery documents.
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The Supplier shall comply with Trelleborg’s specifications as well as with requirements.
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The Supplier shall comply with the obligations established under the EU Chemicals REACH Regulation and
warrants so to Trelleborg.
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A declaration of conformity with all prevailing legal requirements, and if applicable, a hazard analysis, must
accompany all Supplies.
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Payment:
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Trelleborg shall pay invoices for Supplies which are properly presented and not subject to dispute according to
the payment term in the Purchase Order/Contract from receipt of correct invoice. If the payment date is not a
business day, payment shall be due the next business day thereafter.
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Details refer to Contracted Process Order or Purchase Order.
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If any as below occurs, the Trelleborg reserves the rights to postpone or refuse payment and reserves the right
for claim for compensation. The Supplier should response to the Trelleborg's claim request within 10 days in
writing, otherwise the claim request is taken as accepted by the Supplier unconditionally.
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If on-time delivery is below 98%, except if caused by special cases or force majeure, payment for same month
will be postponed for 15 days. If on-time delivery is below between 95% and 98%, payment for same month will
be postponed for 30 days. If on-time delivery is below 95%, payment for same month will be postponed for 60
days.
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Batch first-entry conformance rate is required to be at least 95%. Otherwise, the total payment for the batch will
be deducted by 10% to 100% at Trelleborg’s disposal.
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If the non-conformance batches reach 2 (2 inclusive) in the same month or 5 (5 inclusive) in the same year, or
the non-conformance supplies cause severe quality problems, the Trelleborg will deduct 100% of payment for
the whole batch. All expenses for transportation and rework for the non-conformance batch will be borne by the
Supplier. And business with the Supplier will be suspended and the Supplier will be re-audited to decide
whether it will be accepted as a qualified supplier.
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When products with same or potential quality problems are more than 10% of the total order, the Supplier
should stop the production in time for a solution. Otherwise, the Supplier bears all the losses incurred unless the
misconduct is caused by a third party.
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Inspection/Rejection:
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Trelleborg reserves the right to inspect the Goods in accordance with requirements of the Purchase
Order/Contract issued by Trelleborg from time to time; however, Trelleborg is not required to perform incoming
inspections of any Goods, and Supplier waives any right to require Trelleborg to conduct such inspections.
Trelleborg may reject and return at Supplier’s risk and expense, or retain and correct, Goods that fail to conform
to the requirements of the Purchase Order/Contract even if the nonconformity does not become apparent until
the manufacturing or processing stage. Supplier will reimburse Trelleborg for all reasonable expenses resulting
from rejection or correction of Goods. Trelleborg’s payment for non-conforming Goods shall not constitute
acceptance by Trelleborg, limit or impair Trelleborg’s right to exercise any rights or remedies or relieve Supplier
of responsibility for the non-conforming Goods.
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The Supplier shall confirm that the manufacturer has made a precise and comprehensive inspection of the
goods regarding the quality specification, performance and quantity/ weight and issued the required certificates
in that regard before the shipment.
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Confidentiality:
REFFN:

The Purchase Order/Contract and all commercial and secret technical details provided by Trelleborg shall be
kept confidential by the Supplier and shall not be divulged to any person or entity except to those of its
employees and affiliates who have a need to know for the purposes of fulfilling the Purchase Order/Contract.
The Supplier must obtain Trelleborg’s written approval before publicly referring to its business relationship with
the Trelleborg Group.
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Late delivery and penalty:
RIS

If the Supplier fails to effect delivery on time as stipulated above in this purchase order, for other reasons than
Force Majeure. Then the Trelleborg may terminate this purchase order only if the Supplier fails to ship the items
for 10 (ten) weeks after the time of shipment as stipulated in this purchase order. The Trelleborg may also agree
to accept late shipment beyond 10 (ten) weeks on conditions that the Supplier agrees to pay a penalty. The rate
of the penalty to be charged at 5% of the purchase sum for that part of delivery, which is delayed per
commenced seven days of delay, odd days less than seven should count as seven days. The maximum penalty
for late delivery should not exceed 25% of the total purchase sum for all supplies.
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Liability:
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Supplier shall be liable to Trelleborg to pay the liquidated damages under circumstances specified herein. If the
service includes supervision of the installation of the Equipment, Supplier shall also be liable for direct physical
damage to the plant caused by negligence of the Supplier in performing the service. The Supplier shall also be
liable for the quality of installation performed if actually done by the Supplier or by the Suppliers subcontractors,
but not otherwise.
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The Trelleborg’'s sole remedies for delays in delivery of Equipment or completion of Service, defective
Equipment and Service and failure to meet the performance criteria and all other breaches of Supplier's
obligation are as stated herein.
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Force Majeure:
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Neither Trelleborg nor Supplier shall be liable to the other for delay or non-performance of their obligations
under the Purchase Order/Contract which is due to a cause or causes beyond that party’s control (“Force
Majeure”) which Force Majeure shall include (but not be limited to) Acts of God, civil disturbance, fire, storm, or
flood, acts of international state governmental, federal or local authorities, bodies or institutions (“Public
Authority”), non-availability of shipping or other transport, lockouts, strikes or other trade disputes, or interruption
or breakdown of any communication or data processing services or equipment.
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Upon Trelleborg or Supplier (the “Affected Party”) being affected by Force Majeure: (i) the Affected Party shall
advise the other party of such Force Majeure in writing as soon as reasonably practicable and shall use
reasonable endeavours to mitigate the effect of Force Majeure including, but not limited to, a fair and equitable
allocation of any remaining supply of goods available to perform the Purchase Order/Contract; (ii) if the Force
Majeure ceases to apply the parties shall resume performance of their obligations hereunder as soon as
reasonably practicable after the Force Majeure ceases to apply; (iii) if the Force Majeure continues for more
than thirty (30) days Trelleborg (but not Supplier) shall be entitled to cancel the Purchase Order/Contract without
liability save for any outstanding obligations in respect of Goods delivered to or in the course of delivery to
Trelleborg.
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Set Off:
HE:
In addition to any right of setoff or recoupment provided by law, Trelleborg shall be entitled at any time to set off

or recoup against sums payable by Trelleborg to Supplier any amounts for which the Trelleborg is liable to it
under any Purchase Order/Contract or other agreements with the Supplier.
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All rights and remedies reserved to Trelleborg in the Purchase Order/Contract are cumulative with and in
addition to all other legal or equitable remedies available to Trelleborg.
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Code of Conduct:
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The Trelleborg Code of Conduct is available to the Supplier on Trelleborg’s webpage (www.trelleborg.com) and
the Supplier acknowledges that they will abide by its terms and shall incorporate them in its business and thus
observe the rules of fair competition and non-bribery and otherwise conduct business in accordance therewith.
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Governing Law and Arbitration
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http://www.trelleborg.com/

Unless otherwise stated in the Purchase Order/Contract the laws of the People’s Republic of China shall govern
the contract.
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All disputes arising from the execution of, or in connection with this Purchase Order/Contract, shall be settled by
friendly negotiations. If no settlement can be reached through the negotiations, submit the dispute for to Suzhou
City Intermediate People’s court.
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By accepting this purchase order, you warrant that the iron and/or steel products are (i) not
exported from Russia; (ii) not processed and/or manufactured in Russia and (iii) do not
contain any Russian origin iron and/or steel input
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